FINANCIAL STATEMENTS

MARCH 31, 2014

"
CONTENTS
Management's Responsiblllty for the Finanslal Statements ..., .. ..o i 1
Independent Auditor's Report . ... ..o e, e e e e e 2
Statement of Flnancial Pasition .......... ... ..o L, Ch ettt e ciraaiaen, 3
Staterment of Operatlons and Fund Balances ... .. . i i i i
Statement of Cash Flows .. ... i i i i e e i s st e e §
Notes to the Financlal Statements . ... o i e it s §5-10
Schedule 1+ MAGFUNAING ...t i i e ey . At

Lanark County Interval House
Financial Statements
March 31, 2014




J-Lanark County
INTERVAL
H@USE L 7%

Management's Responsibility for the Financlal Statements

The accompanying financial statements of the Lanark County Internal House are the responsibllity of
the Corporation's management and have been prepared in compliance with legislation, and in
accordance with Canadian Not-For-Profit Corporation Accounting Standards, A summary of significant
accounting pollcies are described In note 1 to the financial statements. The preparation of financial
statements necessarily involved the use of estimates based on management's judgement, particularly
when transactions affecting the current accounting period cannot be finalized with certainty until future

periods,

The Corporation's management maintains a system of internal controls designed ta provide reasonable
assurance that assets are safeguarded, transactions are properly authorized and recorded in
compliance with legisiative and regulatory requirements, and reliable financial information Is available
on a timely basis for preparation of financial statements. These systems are monitored and evaluated

by management.

Management meets with the external auditors fo review the financlal statements and discuss any
significant financial reporting or infernal control matters. The Board of Direclors meets with
management subsequently to review these same matters prior to the Board's approval of the financal

statements.

" The financlal statements have been audited by Atlan Chartered Accountant Professionat Corparation,
independent external auditors appolnted by the Corporation. The accompanying Auditor's Report
autiines thelr responsibliities, the scope of their examination and their opinion on the Corporation’s
financial statements.

B / ,Z'Ju,udf/ . Mif{ LA

odd, Executive Director Amy Na\d’%au, President

Erin Lee»
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Chartered Accountant Professional Corporation

INDEPENDENT AUDITOR'S REFORT

To the Members of the Board of Lanark County Interval House;

Ws have audited the ancompanying financial stafements of Lanark Counly Interval Housa which comprise the statement of
financial position as at March 31, 2014, and the statemants of operations and fund balances and cash flows for the vear then
ended, and a summary of significant accounting pelicies and other explanatory information.

Management's Responsibliity for the Finanelal Statements

Management is responsibie for the preparation and fair presentation of these financial statements in accordance with Canadian
Accounting Standards for Not-For-Profit Corporations, and for such internal control as management datermines Is necessary
to enable the preparation of Anancial statements that are free from materal nisstaterment, whether due to fraud or ervor,

Auditor's Responsibility

Qur responsibility is fo express an audit opinfon on these financlal statements based on our audil, We conductad our sudit in
accordance with Canadian generally accepled audiling standards. Thuse standards requlre that we comply with ethical
reguirements and plan and perform an audit to obtaln reasonabla assurance whether the flnancial statements are fres of

material misstatement,

An sudit involves performing procedures lo obfain audlt evidence about the amounts and disclosures i the financial
stafemeids. The procedures selected depend on the auditors judgment, Including the assessment of risks of material
misstatement of the financlal stalements, whelher due to fraud or error. In making those tisk assessments, the auditor
considers internal control relevant to the entity’s preparation and falr presentation of the financial statements In order to deelgn
audit procedures that are approprlate In the clreumsiances, but not for the purpose of expressing an oplnion on the
sffaclivensss of the enfity's infernal confrol. An audit aléo includes evaluating the appropriatenass of accounting palloles used
and the reascnableness of accounting estimates made by management, as well as evalualing the overall presentation of the
financial statements.

In coramon with maay charitabio Corporations, the Gorporation derives revenus from fundraising events the completeness of
which is nol susceptible to satisfactory awdit verfication. Accordingly, verlfication ofthese revenues was limited to the amounts
recorded b the records of the Corporation, Therefore, we were not able fo delermine whether any adjusimants nilght be
necessary to fundraising ravenue, excess of revanues over expenses and cash flow from opsratfons for the year ended, March
31, 2014, qurrent asaets as at March 31, 2014 and fund balances as at March 31, 2014,

We beileve that tha audit evidence we have obiained is sufficient and appropriate fo provide a basis for our audit opinfon,

Note 2 to the financial stalements describes the departure from Canadian generally ascepled accounting principles and the
related impact o operations and net capital assets which periain fo the capital funded projects.

Opinion

tn our opitiion, except for the effect of adjusiments, if any, which we might have detarmined to be necessary had we been able
to salisfy ourselves concarndng the completeness of {he revenues, referred o in the preceding paragraph, these financial
statements present fally, In all matetial regpects, the financial position of Lanark Gounty Inferval House as at March 31, 2014,
and the results of operations and cash flows for the year ended March 31, 2014 and comparatlve informallon In accerdance
with Canadian Accouniing Standards for Nod-For-Prefit Corperations,

Chartered Accountants

Licenced Public Accountants
Allan Charterad Accountant Professional Corporation
Authorized fo practice publlc sccounting by the institute of Charered Accounianis of Oxntaide

Perth, Ontario,
June 8, 2014.

22 Wilson Sereer West, Perth, Ontavio IK7H 2M9 (613} 267-6580 Yoice {613) 267-7563 Facsimile alfanca.com
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Lanark County Interval House
Statement of Financial Position

March 31 2014 20138
$ $
Assets

Current Assols
Cash and cash equivalonts 49,303 102,100
Accounts recelvable 12,869 42,789
Dua from Ministry of Atlomey General 2,437 3,656
Prapaid expense 16,199 16,182
79,808 133,727
Restricted Cash 27,818 ATATT
Capltal Assets {nofe 3) ) 226,948 240,527
334,378 401,431

Liabilities and Fund Balances

Current Liabllitles

Accounis payable 90,687 88,973
Defarred revenues 14,662 78,983
Current pertlon of fong term debt 10,080 9,781
115,399 178,747
Long Terimt Deht {note 4) 58,197 68,331
Fund Balances
Unrestricted (25,541} {70,239}
invested in capital asseols 188,702 162,416
Emergency funds kst 35,000
Replacement reserve fund (note 5) 27,618 21477
160,778 154,353
Total Llabitities and Fund Balances 334,378 401,431
O Behalf of the Board:

/%MM; 2’9/ %4/0% , Director
4

( 2»\;/&) i(\(‘@( ﬁ( s A , Director
L

The accompanylng notes are an integral part of these financial statements.
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Lanark County Inferval House
Statement of Operations and Fund Balances

For the year ended March 31 Budget 2014 2013
§ $ $
Revenues
Previncial Funding
Ministry of Community and Social Services 1,008,740 1,035,590 1,048,602
Ministry of Health . 28,659 33,559 33,848
Miscellansous Grants : 16,260 93,383 168,298
1,063,649 1,162,932 1,240,649
Operating Expenditures
Bank charges and Interast 1,450 1,381 12%
Comfort atlowance {(net) 300 85 - 6397
Community suppott 4,500 TH101 o
Grocer[es 22,900 16,636 191‘3f3
Heat, light and power 17,176 17,028 ;?ggg
Infornration technology 4,454 12,268 T2 7a
Insuranco 12,500 12,498 74
Labour negotiations 10,000 2,653 182
Memberships 1,600 3,250 3,000
Mortyege interast 6,624 738 997
Office 8,361 10,330 14,670
Professional fees 8,000 16,873 7,834
Promotions 4,388 16,272 7,084
Rent 34,036 36,835 31,598
Repairs and maintenance 29,508 57,968 31, ;gg
Resource materials and program supplies 3,442 14,952 -
Supplies 3,980 3,924 4,176
Telaphotie 24,000 21,775 22,884
Tralning and sta#f development 7,947 24,238 10,208
Travel 18,301 24,263 20,016
Wages and benefits - 630,211 963,144 981,320
Spacial projects
» Sacurily system ’ 2,381 5,118 33,167
1,153,555 1,272,192 1,261,885
Net Operating Expendifures for the Year (89,806} {109,260) {21,238}
Other Revenues (Expenditures)
Fundraising and donations 143,000 168,064 154,672
Fundraising expenses (3,075) {17,780} {46,088)
As Good As New Shop [hcome 62,600 68,967 53,089
As Goad As New Shop axpenses {20,675} {24,259) {14,912}
Interast income 200 £34 1,602
Amortization - {13,678} {13,579}
Pubitc Education (34,628) {24,230 (33,661)
Volunteer Assistance {45,363) {42,122) (38,848}
71,961 115,686 95,197
Net Revenues (Expenditures) for the Year (27,945) 6,426 73,961
Fund Balances, Beglnning of Year 154,353 154,353 80,392
Fund Balances, End of Year 126,408 160,778 154,363

‘The acoompanying noles are an Integral part of these financial statements.
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Lanark County Inforval House
Statement of Cash Flows

Forihe year ended March 31 2014 2013
$ $
Cash Flows Provided From:
Operating Actlvitles
Net rovenues for the year 8,426 73,961
Add {terns Not Involving Cash .
Amortization 13,679 13,579
20,005 87,540
Net Change in Non-Cash Warking Capital
Balances Related to Operations
Accounts receivable {81} 1,223
Government taxes recelvable 516
Duse from Ministry of Altorney General 1,213 {3,322)
Prepald expanss {18} (2,717}
Accounts payable 7186 (16,757)
Defarred revenues (64,331) 9,366
(62,496) {14,661)
Financing Activities
Repayment of fong term debt {9,865} (9,709)
Increase in restricled cash and deposits (441} {1,457}
(10,306} (11,186)
Change in Cash, Duting the Year (52,797} 684,713
Cash, Beginning of Year 102,100 37,387
Cash, End of Year 49,303 02,100

The accompanying notes are an integral part of these financial statements.
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Lanark County Interval House
Notes fo the Financial Statements

March 31, 2014

Mature of Operations

Lanack County Interval House Is a shelter for abused wornen and their children. Services Include residential
acoommodation and 24 hour crlsls counseliing, 2 community suppert program, advocacy and public education.

1. Significant Accounting Pollcies

The financial statements have been prepared by management in accordance with Canadian accounting
standards for Not-For-Profit Corporations. Significant aspects of the accounting policies adopted by the
Corporation ara as follows:

Revenue Recoghition

The Carporation follows the deferral method of accounting for coniributions for noi-for-profit Gorporations,
Under the deferral method unrestriicted contributions are recognized as revenue when recejved or
recelvable if the amount o be received can be reascnably estimated and collection is reasonably

assurad.

Restricted donations and granis are recognized as revenue In the year in which the related expenditure
Is inoured.

Government Transfers

Government transfers are recognized in the financial stafements as revenues in the peried in which
events giving rise to the transfer oceur, providing the transfers are authorized, any ellgihility criteria have
baen met, and reasonable estimates of the amounts can be made.

Expense Recognition

Expenditures are recognized according to the accrual basis of accounting in that the expenditures ate
recorded as Incurred as a result of receipt of goods and services and the creation of a legat obligation

to pay.
Deferred Revenus

Deferred revenues represent user charges and fees which have been collected but far which the related
services have yet fo be petformed. These amounts will be recognized as reventies in the fiscal year the
services are performed.

Donatad Services

Na amounts are reflected in the statements for donated services since no objective basls is available
{o measure the value of such services, Novertheless, a substantial number of voluntsers donated
significant amounts of their fime to the corporation and its fundraising activities.

Capital Assots

Capital assets are stated at cost, Amortization is taken on a straight iine hasis with the following useful
lives:

Buildings 40 years




Lanark County Interval House
Notes fo the Financial Statements

March 31, 2044

2

Significant Accountlag Policles / continued

Capital Reserve Fund

Under the terms of the agreement with Canada Mortgage and Holsing Corporation, the Replacement
Reserve Fund account is fo be credited in the amount of $1,000 annually. These funds, along with
accumulated interest, must be held in a separate bank account and/or invested only in accounts of
instruments insured by the Canada Deposit Insuranca Corporationt of as may otherwisa he approved by
CMHG from time to time. The funds in the account may only be used as approved by CMHC.
Withdrawals are credited to interest first and then principal.

Net Revenues {Expenditures)

The adjustment to any net revenues (expenditures) must be approved by the Ministry of Gommunity and
Social Services or the Ministry of Health and Is reflectad as an adjustment to the statement of changes

in unrestricted fund balance in the year of approval by the Minisiry,

Financial instruments

All fihancial Instruments are initially recognized at falr value on the balance sheet. The Corporationhas
classified each financial Instrument into one of the following categoras: held-for-trading financlal assels
and fiabilities, loans and receivables, held-fo-maturify financial assets and other financial llabilities,
Subsequent measurement of financial instruments 1s basad on their clagsification.

Held-for-trading financial assets and liabilities are subseguently measured at fafr value with changes in
those falr values recognized in net eamnings.

Loans and receivables, held-to-maturity financial assets and other financlal liabllities are stbsedquently
measured at amortized cost using the effective interest method.

The Corporation classifies cash and cash equivalents as hold-for-trading financial assets, accounts
receivable as loans and recelvables, and aceounts payeble and acerued liabilities as other financial

liahilities.
Measurement Uncertainty

The preparation of financlal statements in conformily requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements, and the reported amotnts of revenues and
exponditures diring the period. These estimates are reviewed perfodically and as adjustments become
necassary they ate repotted in sarnings in the petiod in which they become dus.




Lanark County Interval House
Notes to the Financial Statements

March 34, 2014

2. Departure from Ganadian Generally Accounting Standards for Not-For-Profit Corporations

As mandated by the Minisiry of Communily and Soclal Seivices Lanark County Interval House departs
from Canadian generally accepted accounting pifthciples with the application of the following accounting
proceduras and presentation, Acquisition of capital assets which are flnded by governmenttransfers are
not capitalized in these financial statements, rather, they were expensad in the year acquited. To the
extent that these capltal assets should have bean Included on the balance sheet together with annual
amortization recorded as an expense is a departure from Canadian generally accepted accounting
principles. The capital cost of the shelter that has heen expensed as opposed to being capltaiized was
$2.411,917, 2007/2008

Equipment and furnishings are expensed In the year of replacement and the financlal information refating
to the impact of these fransfers are not availablo and as & result have not been included in these

statements,

3. Capital Assels

20614 2013
Accumulated Net Book Met Book
Cost  Amaortization Value Valua
$ $ $ §
Land 10,400 - 10,000 10,000
Building » Moore Street 219,862 129,889 80,973 85,973
» Brldge Styeet 212,789 83,740 129,049 133,010
Vehicle 23,087 14,160 6,927 1 1'54iu,
456,738 229,789 226,949 240,627
4, Long Term Debt
2014 2013
$ $

Canada Mortgage and Housing Corporation, (2,119, with blended monthiy
payments of $460.13, secured by 4 first mortgage the praperty, due ’
December 1, 2013, 24,939 28,800

Bank of Neva Scolla Marfgage (prime + 1,26%)}, with monthly principal
payments of $417, plus Inferest, sevond by a collateral merigage on the

property, due on demand. 43,308 48,312
68,247 78,112
Lass: current portlon 10,060 6,781
68,197 68,331




Lanark County Interval House
Notes to the Financial Statements

March 31, 2014

4, Long Terin Rebt/ continued

Principal payments fall due as follows!

&

20156 10,060

2016 10,156

2017 10,267

2018 10,377

2019 and thereafter 27,397

' 68,247

8. Capital Reserve Fund
2014 2013
' ] $
Reseive Funds set aside for specific purpose

CMHC » Replacement Reserve Fund 27,618 27,177

6, Commitments

Lanark County Interval House has entered into several commercial rant agreements. The Gommitmert
nayments fall due as follows:

$
2015 34,600
2016 24,000
2017 . 24,000
2018 24,000
2019 18,000

7. Risk Management

[n the normal course of operations, the Corporation is exposed to a varlety of financlal risks which are
actively managed by the Corporation.




l.anark County Interval House
Notes to the Financial Statements

Warch 31, 2014

7. Risk Management/ continued

The Corporation’s financial Instruments conslst of cash, Investments, accounts receivable and accounts
hayable, The fair values of cash, investments, ahd accounts payable approximate their carrying valtes
because of thelr expected short term maturity and treatment on normatl trade terms,

In the normat course of operations, the Gerporation is exposed to a variety of financial risks which are
actively managed by the Corporation.

The Corporation’s financial instriaments consist of cash, ihvestinents, accounts recelvable, accounts
payable and accruad labliiies. The fair values of cash, Investments, accounts payahble and acorued
fabllities approximate thelr carrying vallies because of thelr expected short term maturity and treatiment
on normal trade terms,

The Carporation’s exposure to and management of risk has not changed materlally from March 34, 2013.

Credit Risk

Credit risk arises from the possibifity that the entities to which the Corporation provides services lo may
experience difficulty and be unable to fulfill thelr obligations. The Corporation is exposed to financial risk
that arises from the credit quality of the entities to which it provides services. The Corporatiots does not
have & significant exposwre to any individual customer or coutnter party. As a result, the requirement for
cradit risk related reserves for accounts receivable is minimal.

mterest Rate Risk

Interest rate tlsk arfses from the possibilily that the value of, or cash flows related to, a financial
instrument will fluctuate as a result of changes In market interest rates. The Corporation is exposed to
financial risk that arises from the interest rate differentials hetween the market interest rate and the rates
on s cash and cash equivalents and operating loan. Ghanges in variable Inferest rates could causa
unanticipated fiuctuations In the Corporatior’s operating resulis.

Liquidity Risk

Liguidity risk is the risk that the Corporation will not be able to meet its obligations as they fall due, The
Corporation raquires working capital to meet day-to-day operating activities. Management expeots that
the Corporation’s cash flows from operating activities will be sufficient fo meet these requirements.

9. Capital Disclosures

The Corporation defines capital as unrestricted fund balances, investment in capital asseis and i's
replacement reserve fund, The Corporations objective with respect o capital is fo fund ongoing
operations, capital assets and fulure projects,

The Corporations’ overall sirategy with respect fo capital remains unchanged from the year ended March
31, 2014. The Corporation is not subject to any externally Iimposed capital requirements.
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Lanark County interval House
Schedule of Operations
Ministry of the Attorney General

For the year ended March 31 2014 2013
$ $
Revenues

Miscellaneous grant » Ministry of Attorney General 16,250 15,916

Expenditures
Wages and benaefits 12,831 13,680
“Trainlhg and stalf developmert 1,787 667
Travel 487 896
Professional fees 400 -
Prorofions 178 272
Telephone 200 701
Offlce 400 —
18,250 15,916

Net Program Expenditures for tile Year

1






